
AWC Belmont Sewer· Temporary Rates 

Computation of Revenue Deficiency • Sewer 

For the Test Year Ended December 31, 2014 

Rate Base (Schedule 3) 

Rate of Return (Schedule 4) 

Annualized Operating Income Required 

Annualized Net Operating Income (Schedule 1) 

Operating Income (Deficiency) Surplus 

Tax Effect 

Revenue Deficiency (Surplus) 

Actual Proforma 

$72,270 $71,910 

7.41% 7.41% 

$5,358 $5,332 

{8.640} 5.332 

($13,998) $0 

Q 

{$13,998) ~ 



AWC Belmont Sewer - Temporary Rates Schedule 1 

Statement of Income - Sewer 

Actual2014 Annualized Annualized 2014 Proforma Proforma 2014 
Line Account Title (Number) Year End Balance Adjustments Year End Balances Adjustments Year End Balance 
No. (a) (b} (c) (d} (e) (f) 

UTILITY OPERATING INCOME 
1 Operating Revenues(400) $ 68,524 $ 9,789 $ 78,313 $17,237 $ 95,550 
2 Operating Expenses: 
3 Operating and Maintenance Expense (401) 70,518 10,074 80,592 0 80,592 
4 Depreciation Expense (403) 2,200 314 2,514 360 2,874 
5 Amortization of Contribution in Ald of 

Construction (405) 
6 Amortization of Utility Plant Acquisition 

Adjustment (406) 
7 Amortization Expense-Other (407) 
8 Taxes Other Than Income (408.1-408.13) 3,366 481 3,847 217 4,064 
9 lnoome Taxes (409.1, 410.1, 411.1, 412.1) - - - 2,687 2,687 
10 Total Operating Expenses $ 76,084 $ 10,869 $ 86,953 $ 3,265 $ 90,218 
11 Net Operating Income (Loss) $ (7,560) $ (1,080) (8,640) 13,972 5,332 
12 Other Income and Deductions 
13 Interest and Dividend lnoome (419) 517 517 517 
14 Allow. for funds Used During Construction ( 420) 
15 Nonutility Income (421) 
16 Gains (Losses) From Disposition of Nonutility Property (421) 
17 Miscellaneous Nonutility Expenses (426) 
18 Interest Expense (427) (2,036) (2,036) (2,036) 
19 Taxes Applicable to Other Than Income (409.2, 410.2, etc.) 
20 Total Other Income and Deductions $ (1,519) $ - $ (1,519 $ {1,519 
21 NET INCOME (LOSS) $ {9,079) $ (1,080) $ (10, 159) $ 13,972 $ 3,813 



AWC Belmont Sewer - Temporary Rates 
Statement of Income - Sewer Proforma Adjustments 

Operating Revenues 

1 Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

Schedule 1A 

Page 1of3 

$95,550 

$17.237 

To adjust test year revenues for the additional revenue needed in order for the Company to earn 
its rate of return and to recover Its expenses. 

Total Proforma Adjustment to Operating Revenues $17,237 

Operation and Maintenance Expenses 

2 Purchased Sewer Treatment 

Proforma 2014 Year End Balance $53, 119 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for Increase in City of Laconia sewer rates 

3 Sewer Annual Cleaning, Preventative and Ongoing Maintenance 

Proforma 2014 Year End Balance $0 

Annualized 2014 Year End Balance Q 

Proforma Adjustment 

To adjust test year expenses for annual cleaning of wet well, preventative and ongoing maintenance 

4 Auditing I Accounting Services 

Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for $4,875 ($13,000 x 75% x 50%) of the auditing costs and 
for $1,248 ($3,328 x 75% x 50%) of accounting costs 

Total Proforma Adjustment to Operation and Maintenance Expenses 

$309 

$0 
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Depreciation Expenses 

5 Annualized 2014 Year End Balance adjusted for add'I half year depr on 2014 additions $2,874 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year depreciation expenses for an add'I half year depreciation on 2014 adds 

Total Proforma Adjustment to Depreciation Expenses $360 
Please see schedule 38 for more support. 

Amortization of Organizational Costs 

6 Proforma 2014 Year End Balance $0 

Actual 2014 Year End Balance Q 

Proforma Adjustment lQ 

To adjust test year expenses for the amortization of org. costs over 12 years 
Please see schedule 38 for more support. 

Taxes other than Income 

State of New Hampshire 

7 Actual 2014 Year End Balance adjusted for state utility property taxes $936 

Annualized 2014 Year End Balance 891 

Proforma Adjustment 14.Q 

Town of Belmont 

8 Actual 2014 Year End Balance adjusted for Town of Belmont Prop. Taxes $3,128 

Annualized 2014 Year End Balance 2.956 

Proforma Adjustment $172 

To adjust test year expenses for plant added in 2014 

Total Proforma Adjustments to Taxes other than Income $217 
See 38 for calculation of additional state and local property taxes. 



Income Taxes 

Federal Income Taxes 

9 Proforma 2014 Year End Balance 

Annuallzed 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for the increase in federal income taxes due to the increase 
in revenue. For additional support, please see schedule 5. 

State Business Taxes 

10 Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for the increase in state business taxes due to the Increase 
In revenue. For additional support, please see schedule 5. 

Total Proforma Adjustments to Income Taxes 
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$2, 111 

Q 

$577 

Q 

$577 



AWC Belmont Sewer· Temporary Rates Schedule3 

Rate Base - Sewer 

December March June September December 5 Qtr. Avg. Proforma Proforma 
2013 2014 2014 2014 2014 Year End it\djustmenf.! Year End 

Line Account Title Balance Balance Balance Balance Balance Balance Balance 
No. (a) (b) (c) (d) (e) (f) (g) (h) (i) 

1 Plant in Service $103,850 $109,850 $109,899 $110,059 $110,059 $108,743 ($0) $108,743 

2 Less: Accumulated Depreciation 53.242 53.623 54.195 54,947 55.699 54.341 360 54,701 

3 Net Utility Plant 50,608 56,227 55,704 55,112 54,360 54,402 (360) 54,042 

4 Material and Supplies 7,931 7,931 7,931 7,931 7,931 7,931 7,931 

5 Prepayments 0 0 0 0 0 0 0 

6 Accumulated Deferred Income Taxes Q Q Q Q Q Q Q 

7 Total Rate Base $58,539 $64,158 $63,635 $63,043 $62,291 $62,333 ($360) $61,973 

8 Cash Working Capital (1) 9.937 - 9.937 

9 Total Rate Base $ 72,270 $ (360) $ 71,910 

(1) cash Working Capital 5 Quarter Average Year End Balance is the same as December 2014 Balance. 



1 

2 

3 

4 

5 

AWC Belmont Sewer - Temporary Rates Schedule 3A 
Rate Base - Sewer Proforma Adjustments Page 1of2 

Plant in Service 

Proforma Year End Balance $108,743 

5 Quarter Average Year End Balance 108,743 

Proforma Adjustment ~ 

To adjust 5 quarter average test year plant in service to year end balance 

Proforma Year End Balance with organization costs $108,743 

Proforma Year End Balance 108.743 

Proforma Adjustment ~ 

To adjust test year year end balance of plant in service for organization costs 
For additional support, please see schedule 3B 

Total Proforma Adjustments to Plant in Service !lQl 

Accumulated Depreciation and Amortization 

Proforma Year End Balance $54,341 

5 Quarter Average Year End Balance 54.341 

Proforma Adjustment ~ 

To adjust 5 quarter average test year plant in service to year end balance 

Proforma Year End Balance $54,701 

Proforma Year End Balance 54,341 

Proforma Adjustment $360 

To adjust test year accumulated depreciation for additional 2014 depreciation 

Proforma Year End Balance with add'I depr and amort of org costs $54,701 

To adjust 5 quarter average test year plant in service to year end balance 54,701 

Proforma Adjustment ~ 

To adjust test year year end balance of plant in service for 2015 amortization of organizational costs 
For additional support, please see schedule 3B 

Total Proforma Adjustments to Accumulated Depreciation 



Cash Working Capital 

6 Proforma Year End Balance 

Year End Balance 

Proforma Adjustment 

To adjust test year cash working capital balance 
For additional support, please see schedule 3C 
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$9,937 



A WC Belmont Sewer - Temporary Rates 

Plant I Accumulated Depreciation I Depreciation Expense 

Plant put in service in 2014 
PUC 

Acct. No. Description Cost 

371 Pumping Equipment $ 7,204 

Total 2014 Additions $ 7,204 

Plant to be put in service in 2015 
PUC 

Acct. No. Description 

TOTAL 

TOTAL 

To reclass Organizational Costs to Plant 
PUC 

Acct. No. Description 
301 Organizational costs (74% allocated to Belmont; 26% to sewer) 

$102,233 x 75% x 26% $ 

State Utility Property Taxes and Town of Belmont Property Taxes 

State Utility Property Taxes 

Total Increase in Plant 
Total Increase in Accum Depr & Amert 
Net Total Increase in Plant 
Total Increase in Plant per Thousands 
State Utility Property Tax Rate 
Total Increase in State utility Property Taxes 

Town of Belmont Property Taxes 

Net Total Increase in Plant 
Total Increase in Plant per Thousands 
Town of Belmont Property Tax Rate 
Total Increase in Town of Belmont Property Taxes 

Depr. 
Rate 

10.00% 

Depr. 
Rate 

Amo rt. 
Rate 

$ 

$ 

Schedule 38 

Annual 
Cost 

720 

720 

Annual 
Cost 

~ 

~ 

Accum 
Depr. 

360 

360 

Accum 
De pr. 

L__:. ~$ __ 

$ 

Annual 
Cost 

$ 

~ 

~ 
~ 

Ac cum 
Amo rt 

7,204 
360 

6,844 
7 

6.60 
45 

$ 6,844 
7 

$ 25.17 
$ 172 



AWC Belmont Sewer - Temporary Rates Schedule 3C 

Working Capital • Sewer 

2014 2014 
Proforma Annualized 
Amount Amount 

Operating amd Maintenance Expenses $80,592 $80,592 

45/365 12.33% 12.33% 

Working Capital $9,937 $9,937 



AWC Belmont Sewer· Temporary Rates 

Rate of Return Information 

Component 
Overall Rate of Return Ratio 

EQuity Capital 58.44% 

Long Term Debt 41.56% 

Total Capital 100.00% 

Actual Component 
Overall Rate of Return Ratio 

Equity Capital 58.44% 

Long Term Debt 41.56% 

Total Capital 100.00% 

Capital Structure for 2014 Prof 2014 Prof 
Ratemaking Purposes Amounts Ratios 

Common Stock 

Other Paid in Capital 339,521 55.82% 

Retained Earninos 15,956 2.62% 

Total EQuitv $ 355,477 58.44% 

Long Term Debt $252,802 41.56% 

Total Capital $ 608,279 100.00% 

Proforma 2014 Prof Interest 
Cost of Debt Amount Rate 

2014 CoBank Loan $252,802 3.68% 

Total Cost of Debt $252,802 

Component 
Cost Rate 

9.75% 

4.13% 

Component 
Cost Rate 

9.75% 

4.13% 

2014 Actual 
Amounts 

339,521 

15,956 

$ 355,477 

$252,802 

$ 608,279 

Interest Amortization 
Expense Of Fin Costs 

$8,637 $1,803 

$8,637 $1,803 

Total 
Interest 

$10,440 

$10,440 

Schedule 4 
Page 1of2 

Weighted 
Average 

Cost Rate 

5.70% 

1.72% 

7.41% 

Weighted 
Average 

Cost Rate 

5.70% 

1.72% 

7.41% 

2014 Actual 
Ratios 

55.82% 

2.62% 

58.44% 

41.56% 

100.00% 

Cost 
Rate 

4.13% 

4.13% 
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Actual 2014 Act Interest Interest Amortization Total Cost 
Cost of Debt Amount Rate Expense Of Fin Costs Interest Rate 

2014 CoBank Loan $252,802 3.68% $8,637 $1,803 $10,440 4.13% 

Total Cost of Debt $252,802 $8,637 $1,803 $10,440 4.13% 

Cost of Common Equity Capital 

The Company is utilizlng a cost of common equity of 9.75% for temporary rate purposes. 



AWC Belmont Sewer· Temporary Rates Schedule 5 

Income Tax Computation 

Actual Proforma 

Total Rate Base $72,270 $71,910 

Equity Component of Cost of Capital 5.70% 5.70% 

Operating Net Income Required $4,118 $4,097 

Tax Multiplier (Schedule SA) 2,701 2,687 

Income Required before Income Taxes $6,819 $6,785 

Less: NH Business Profits Tax @8.5% 580 577 

Income subject to Federal Taxes $6,239 $6,208 

Less: Federal Income Tax@34% 2,121 2, 111 

Income after Income Taxes $4,118 $4,097 



AWC Belmont Sewer - Temporary Rates Schedule 5A 

Effective Tax Factor 

Taxable Income 100.00% 

Less: NH Business Profits Tax 8.50% 

Federal Taxable Income 91.50% 

Federal Income Tax Rate 34.00% 

Effective Federal Income Tax Rate 31.11% 

Add: NH Business Profit Tax 8.50% 

Effective Tax Rate 39.61% 

Percent of Income Available if No Tax 100.00% 

Effective Tax Rate 39.61% 

Percent Used as a Divisor in Determining 
the Revenue Reauirement 60.39% 

Tax Multiplier 65.59% 



AWC Belmont Sewer. Temporary Rates 
NHPUC D0<:kel No. OW 15-199 
Celculation of s.,..., Rates 

Summary of Propostd R1wnyt Rtaylrtmenl 
Adpsled Test Year Sewer Sales 
Proposed lntteasa In Revenue Requirement from Permanent Rates 
PrlljlOSed Step lncteaso In Revenue Roqu~emenl 
Total Propooed Revenue RoqulrOlMnl 
Total Proposed lnct .. SO In lho Revenue Requ~cment 

PergnJ gt Pro-form1 Test Yrtr R!nnuts per Customer ct111: 
Commetdal Clll!s A (CA) 
Ccmmetdal Class B (CB) 
Residenlfal Multi-Family (RM) 
Resldentlal S""411e Fan>ly (RS) 
TOia!. Pn>lorma Test Year 

Comm1rcl1I Class k. 
CelcUalion of BISI Char!!\!; 
Quartetly Basa Charge (Watet) ·Present TariW 
Appt-ed Faclor lo Derive Sewer Rates 
Quarterly B••• Charge (Sower) - Present (Rounded) 
1 + Percent lnaease 
Proposed Commercial Class A Quarterly Basa Charge (Rounded) 
Number ol Customers 
Annual Biling Qu111ets 

C&!cu!ation of Consumption Chargo: 
Proposed Comm1tdal Class A Revenues 
L ... : Proposed Comm1<dal Class A Revenues from Base Charge 
Proposed Commercial Class A Revonuee lrom Consumption Charge 
Commetdal Class A Toot Year Consumption (CCF) 
Propo11d Commercial Class A Consumpllon Charge 
Commert!al Class A Annual Consumption (CCF) 

Commercial City B: 
~!Ba111Charqo: 
Quartefly Bua Charge (\Vale<)· Present TariW 
Applied Fatlor to Derive Sawer Ratas 
Quarterly Ba•• Charge (Sev.-e<) ·Present (Rounded) 
1 +Percent lnaeasa 
Proposed Commarclal Class B Qutrterly Bast Chorge (Rounded) 
Number of Customers 
Annual BiUlng Quarter.I 

Cttcul•Won of Consll11ption Charge: 
Proposed Commoteial Clasa B Ravonues 
Less: PropoHCI Commllftial Class B R..-cs from Base ChaJiO 
Proposed Comm~ Class B Revenues from Consumption Chalge 
Commercial Class B Test Year Consumption (CCF) 
Proposed Commercial Closs B Conaumpllon Charge 
Commen:ial Class B An"1lal Ccnsumpt!on [CCF) 

Rn!den!lal MuM!-Faml!y: 
C1fCIA•tioo of Base Chama; 
Proposed Rclosldenllal Mul1i-FamilyOu1rtet1y Base Charge IJCf lln~ 
Number ol UNb 
Proposed Rt1ldtntl1I MullJ.FamUy Qulrtlr1y Bast Chorge (Rounded) 

Number ol Customers 
Annual Billing Quarters 

Calcu!•tion of CCnlurnption Charge: 
Total Proposed Revenue Requirement 
Less: Combined Proposed Commercial Class A & B Ravenue 
Less: Combined Proposed Reeldenlfal Multi· & Single- Family RavetlUeS from Basa Charge 
Pl090Sed Residential Mulli- & Sing!&- FamDy Rovonues lrom Consumption Charge 
Combined Raslde<llial Multi- & Single- F1mlly Tosi Year Consumplion (CCF) 
PropoHd RuldtnUat Multi- & Slnglt· F1mlly Con1umpllon Charge 
Resldanlfal Mull-Family Annual Consumption [CCF) 

R1sldtnU.J S!nqft-E1muv: 
Ca!cul•Won of Bast Chfrqe: 
Quarterly ea.a Charge (Wale)· Present Tariff 
Apptlod Faclor to Derive Sewer Rates 
Quarterly Bosa Charge(Sewe<) ·Present (Rounded) 
1 • Pen:ent lnaease 
Propostd RutdlnU1I Slngl1·F1mlly Qu1rt1r1y Bast Char119 (Rounded) 
Number of Customers 
Annual BaITng Qurut"'9 

Colcu!aticn o!Consumoti~ 
Total PropoHCI Revenue Requirement 
Less: Combined Proposed Commereiat Class A & B RevetrJe 
Less: Combined Proposed Resldentlal M<1Jtl. & Single- Family Rovenuas ltam BISI Charge 
PIOf>O$ed Resldantel MuJ6. & Single- Femily Rav- ham Conoumption Charge 
Combined Residential Muhl- & Single- F1m.'ty Test Year Consumption (CCF) 
P1oposod Ruldanll1! Multl- & Slng19· Family Consumpllon Charge 
Residential Sir41to-Famity Arvw1I Consumption (CCF) 

TDl•I Proposed RIVIRUI Requlrtmant - Sewer DM•lon 

+ 

x 

x 

+ 

Number of 
Cusl°"""" 

1 
3 
1 

148 

~ 

C1lcul1tlon 
of RallS 

s 267.66 

~ 
1.2201 

T32f.OO 
1 

___ 12_ 

s 6,689 
!3.924) 
1,765 

187.70 
s 9.4033 

187.70 

s 89.33 

rn 
t.2201 
109.oo 

3 
12 

s 5.795 
____ill!ill 
s 1,671 

+ 596.31 
TT.ffi6 

Pro-forma 
Test Year 
Revenuu 

s 5,689 
5,795 

19,80 

64~ ~. 

Annual 
Revenue 
f?!lRtte 

3,924.00 

s 1,765.00 

3,924.00 

~ ..:......;1.,,8"'7-"t.'"OO'-

24.375 
32 

180.00 
1.2201 

TTruO 
1 

___ 12_ s 11,424.00 

95.550 
(11,484) 
{54.048) s 30,018 

• 6,971.39 
T4.3o59' 

Pr~d 
78,313 
17.237 

95.65l! 
~.i51'% 

5.95% 
6.06% 

20.77% 
67.21% 

1i!l!.il!!K 

Annu1l 
Rtvwnuo per 
Rate Cius 

5,Ut.00 

5,79'.00 

1,853.75 s 7,982.03 $ 19,406.03 

x 

x 
x 

s 
s 

20.00 

20.00 
1.2201 
24.00 

148 
12 

95,550 
(11,484) 

~ 
+ 6.971.39 

T""m5§"" 

s 42.624.00 

·~ s 22,1135.97 84,859.97 

$ 95,550.00 



AWC Bow Water - Temporary Rates 

Computation of Revenue Deficiency - Water 

For the Test Year Ended December 31, 2014 

Rate Base {Schedule 3) 

Rate of Return (Schedule 4) 

Operating Income Required 

Annualized Net Operating Income (Schedule 1) 

Operating Income (Deficiency) Surplus 

Tax Effect 

Revenue Surplus (Deficiency) 

Actual Proforma 

$108,113 $107,372 

7.41% 7.41% 

$8,016 $7,961 

(189) 7,961 

{$8,205) ($0) 

Q 

($8,205) !1Q1 



AWC Bow Water· Temporary Rates Schedule 1 

Statement of Income - Water 

Actual2014 Annualized Annualized 2014 Proforma Proforma 
Line Account Title (Number) Year End Balance Adjustment Year End Balance Adjustments Year End Balance 
No. Cal (bl (c) (d) (e) Cf) 

UTILITY OPERATING INCOME 
1 Operating Revenues(400) $ 58,021 $ 8,289 $ 66,310 $ 11,974 $ 78,284 
2 Operating Expenses: 
3 Operating and Maintenance Expense (401) 41,864 5,981 47,845 0 47,845 
4 Depreciation Expense (403) 10,764 1,538 12,302 741 13,043 
5 Amortization of Contribution in Aid of 

Construction (405) (5,790) - (5,790) 651 (5,139) 
6 Amortization of Utility Plant Acquisition 

Adjustment (406) 
7 Amortization Expense-Other (407) - - - - -
8 Taxes Other Than Income (408.1-408.13) 8,150 1,164 9,314 734 10,048 
9 Income Taxes (409.1, 410.1, 411.1, 412.1) 2.475 354 2,829 1,698 4,526 
10 Total Operating Expenses $ 57,463 $ 9,036 $ 66,499 $ 3,824 $ 70,323 
11 Net Operating Income (Loss) 558 (747) (189) 8,150 7,961 
12 Other Income and Deductions 
13 Interest and Dividend Income (419) 663 . 663 663 
14 Allow. for funds Used During Construction (420) 
15 Nonutility Income (421) 
16 Gains (Losses) From Disposition of Nonutility Property (421) 
17 Miscellaneous Nonutllity Expenses (426) -
18 Interest Expense (427) (2,610) (373) (2,983) - (2,983) 
19 Taxes Applicable to Other Than Income (409.2, 410.2, etc.) 
20 Total Other Income and Deductions $ {1,9481 $ {373' $ {2,321) $ - $ (2,3211 
21 NET INCOME (LOSS) $ (1,389) $ (1,120) $ (2,510) $ 8,150 $ 5,640 



AWC Bow Water - Temporary Rates 
Statement of Income - Water Proforma Adjustments 

1 Operating Revenues 

Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

Schedule 1A 

Page 1 of3 

$78,284 

66.310 

$11.974 

To adjust test year revenues for the additional revenue needed In order for the Company to earn 
its rate of return and to recover its expenses. 

Total Proforma Adjustment to Operating Revenues 

Operation and Maintenance Expenses 

2 Electric 

Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for increase in electric rate eff. Dec. 2014 

3 Water Testing 

Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for 1/6 ($600 / 6 yrs.) of the SOC testing scheduled for 2016 

4 Auditing I Accounting Services 

Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for $3,250 ($13,000 x 25%) of the auditing costs and 
for $832 ($3,328 x 25%) of accounting costs 

Total Proforma Adjustment to Operation and Maintenance Expenses 

$11,974 

$47,845 

$5,844 

$205 

$0 
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Depreciation Expenses 

5 Annualized 2014 Year End Balance adjusted for add'I half year depr on 2014 additions $13,043 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year depreciation expenses for an additional half year depreciation on 2014 additions 

6 Annualized 2014 Year End Balance adjusted for full year depr on 2015 additions 

7 

8 

9 

Annualized 2014 Year End Balance adjusted for additional half year depreciation 

Proforma Adjustment 

To adjust test year depreciation expenses for 2015 additions 

Total Proforma Adjustment to Depreciation Expenses 
Please see schedule 38 for more support. 

Amortization of Contribution in Aid of Construction 

Proforma 2014 Year End Balance 

Actual 2014 Year End Balance 

Proforma Adjustment 

To adjust test year amortization of CIAC for correct amortization 

Amortization of Organizational Costs 

Proforma 2014 Year End Balance 

Actual 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for the amortization of org. costs over 12 years 

Taxes other than Income 

State of New Hampshire 

Actual 2014 Year End Balance adjusted for state utility property taxes 

Annualized 2014 Year End Balance 

Proforma Adjustment 

13,043 

$741 

($5,139) 

(5,790) 

$651 

$0 

Q 

ll 

$1,287 

1,143 

$144 



Town of Bow 

10 Actual 2014 Year End Balance adjusted for Town of Bow Prop. Taxes 

Annualized 2014 Year End Balance 

Proforma Adjustment 

Total Proforma Adjustments to Taxes other than Income 

Income Taxes 

Federal Income Taxes 

11 Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for the increase in federal income taxes due to the increase 
in revenue. For additional support, please see schedule 5. 

State Business Taxes 

12 Proforma 2014 Year End Balance 

Annualized 2014 Year End Balance 

Proforma Adjustment 

To adjust test year expenses for the increase in state business taxes due to the increase 
in revenue. For additional support, please see schedule 5. 

Total Proforma Adjustments to Income Taxes 
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$8,761 

$3,152 

$861 



Line 
No. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

AWC Bow Water - Temporary Rates 

Rate Base - Water 

Account Title 
(a) 

Plant in Service 

Less: Accumulated Depreciation 

Net Utility Plant 

Material and Supplies 

Prepayments 

Contribution in Aid of Construction - Net 

Accumulated Amortization of CIAC 

Accumulated Deferred Income Taxes 

Rate Base 

Cash Working Capital (1) 

Total Rate Base 

December 
2013 

Balance 
(b) 

$403,442 

205.158 

198,284 

424 

0 

{143,900) 

43682 

Q 

$98.490 

March 
2014 

Balance 
(c) 

$404,002 

208.996 

195,006 

424 

0 

(143,900) 

43030 

Q 

$94.560 

June September 
2014 2014 

Balance Balance 
(d) (e) 

$408,522 $424,637 

212.494 215.992 

196,028 208,645 

424 424 

0 0 

(143,900) (143,900) 

43030 43030 

Q Q 

$95.582 m1oa,199 

(1) Cash Working Capital Average Year End Balance is the same as the December 2014 Balance. 

Schedule3 

December 5QtrsAvg Proforma Proforma 
2014 Year End IB.djustmen~ Year End 

Balance Balance Balance 
(f) (g) (h) (i) 

$425,965 $413,314 $0 $413,314 

217,428 212,014 741 212.755 

208,537 201,300 (741) 200,559 

424 424 0 424 

360 72 0 72 

(143,900) (143,900) 0 (143,900) 

48820 44,318 (0) 44,318 

Q Q Q Q 

m114,241 m102,214 !Em ~101,473 

5,899 0 5,899 

$ 108.113 $ (741) $ 107,372 



AWC Bow Water - Temporary Rates 
Rate Base - Water Proforma Adjustments 

Plant in Service 

1 December 2014 Balance 

5 Quarters Average Year End Balance 

Proforma Adjustment 

To adjust test year 5 quarters average plant In service to fully reflect 2014 additions to plant 

2 Proforma Year End Balance with 2015 additions to plant 

December 2014 Balance 

Proforma Adjustment 

To adjust test year year end balance of plant in service for 2015 capital additions 

3 Proforma Year End Balance with 2015 additions and organization costs 

Proforma Year End Balance with 2015 additions to plant 

Proforma Adjustment 

Schedule 3A 

Pege 1of2 

$413,314 

413.314 

$413,314 

413,314 

$413,314 

413,314 

To adjust test year year end balance of plant in service for 2015 capital additions and org. costs 
For additional support, please see schedule 3B 

Total Proforma Adjustments to Plant in Service 

Accumulated Depreciation and Amortization 

4 December 2014 Balance $212,014 

5 Quarters Average Year End Balance 212.014 

Proforma Adjustment 

To adjust 5 quarters test year average accumulated depreciation to fully reflect 2014 accum depr 

5 Proforma Year End Balance with add'I depr $212,755 

December 2014 Balance 212,014 

Proforma Adjustment 

To adjust test year year end balance of plant In service for add'I half year for 2014 additions 
and for half year depreciation for 2015 additions. For additional support, please see schedule 3B 
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6 Proforma Year End Balance with add'I depr and amort of org costs $212,755 

Proforma Year End Balance with add'I depr 212,755 

Proforma Adjustment 

To adjust test year year end balance of plant in service for 2015 amortization of organization costs 
For additional support, please see schedule 38 

Total Proforma Adjustments to Accumulated Depreciation 

Prepayments 

7 Proforma Year End Balance 

5 Quarters Average Year End Balance 

Proforma Adjustment 

To adjust 5 quarter average test year to year end balance 

Contribution in Aid of Construction 

8 Proforma Year End Balance 

5 Quarters Average Year End Balance 

Proforma Adjustment 

To adjust 5 quarters average test year to year end balance 

Accumulated Amortization of CIAC 

9 Proforma Year End Balance 

5 Quarters Average Year End Balance 

Proforma Adjustment 

To adjust 5 quarter average test year to year end balance 

Cash Working Capital 

10 Year End Proforma Balance 

Average Year End Balance 

Proforma Adjustment 

To adjust test year cash working capital balance 
For additional support, please see schedule 3C 

$72 

($143,900) 

{143.900) 

$44,318 

$5,agg 



AWC Bow Water-Temporary Rates 

Plant I Accumulated Depreciation I Depreciation Expense 

Plant eut in service in 2014 
PUC Depr. 

AQQt, No. Description Cost ~ 
310 Purchase and Install Stand-By Generator $ 13,700 5.00% 
333 Services & Renewals 4,024 2.50% 
334 Purchase meters 410 5.00% 
334 Install meters 824 5.00% 
347 Set up Computer Billing/GL/AP System and Website 2,952 20.00% 
348 Misc. Capital Expenditures under $1000 613 7.18% 

TOTAL $ 22.523 

Plant to be eut in service in 2015 
PUC Depr. 

Acct. No. Description Cost Rate 
331 Replace mainline gate valves $ 5.00% 
333 Services & Renewals 2.50% 
334 Purchase meters 5.00% 
334 Install meters 5.00% 
340 Groundwater Exploration Report 3.33% 

TOTAL $ 

To reclass Organizational Costs to Plant 
PUC 

Acct. No. Descrii;ition Cost 
301 Organizational costs (25% allocated to Bow} $ 

State Utility Property Taxes and Town of Bow Property Taxes 

State Utility Property Taxes 

Total Increase In Plant 
Total Increase in Accum Depr & Amort 
Net Total Increase in Plant 
Total Increase in Plant per Thousands 
State Utility Property Tax Rate 
Total Increase in State Utility Property Taxes 

Town of Bow Property Taxes 

Net Total Increase in Plant 
Total Increase in Plant per Thousands 
Town of Bow Property Tax Rate 
Total Increase in Town of Bow Property Taxes 

Amort. 
Rate 

8.33% 

$ 

$ 

$ 

$ 

$ 

Schedule 38 

Annual 
Cost 

685 
101 

21 
41 

590 
44 

1.482 

Annual 
Cost 

Annual 
Cost 

Ace um 
Depr. 

$ 343 
50 
10 
21 

295 
22 

$ 741 

Accum 
Depr. 

$ 

$ 

$741 

Accum 
Depr 

$ 

$ 22,523 
741 

i 21,7~2 
22 

i 6.60 
i 144 

i 21,782 
22 

i 27.09 
i 590 



AWC Bow Water - Temporary Rates Schedule 3C 

Working Capital - Water 

2014 2014 
Proforma Actual 
Amount Amount 

Operating and Maintenance Expenses $47,845 $47,845 

45/365 12.33% 12.33% 

Working Capital $5,899 $5,899 



AWC Bow Water - Temporary Rates 

Rate of Return Information 

Proforma Component 
Overall Rate of Return Ratio 

Equity Capital 58.44% 

Long Term Debt 41.56% 

Total Capital 100.00% 

Actual Component 
Overall Rate of Return Ratio 

Equity Capital 58.44% 

Long Term Debt 41.56% 

Total Capital 100.00% 

Capital Structure for 2014 Prof 2014 Prof 
Ratemaking Purposes Amounts Ratios 

Common Stock 

Other Paid In Capital 339,521 55.82% 

Retained Earnings 15,956 2.62% 

Total Equity $ 355,477 58.44% 

Lona Term Debt $252,802 41.56% 

Total Capital $ 608,279 100.00% 

Component 
Cost Rate 

9.75% 

4.13% 

Component 
Cost Rate 

9.75% 

4.13% 

2014 Actual 
Amounts 

339,521 

15,956 

$ 355,477 

$252,802 

$ 608,279 

Schedule4 
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Weighted 
Average 

Cost Rate 

5.70% 

1.72% 

7.41% 

Weighted 
Average 

Cost Rate 

5.70% 

1.72% 

7.41% 

2014 Actual 
Ratios 

55.82% 

2.62% 

58.44% 

41.56% 

100.00% 



Long Term Debt 2014 Prof 2014Actual 
Amount Amount 

2014 CoBank Loan $252,802 $252,802 

Total Long Term Debt $252,802 $252,802 $0 

Proforma 2014 Prof Interest Interest Amortization 
Cost of Debt Amount Rate Expense Of Fin Costs 

2014 CoBank Loan $252,802 3.68% $8,637 $1,803 

Total Cost of Debt $252,802 $8,637 $1,803 

Actual 2014 Act Interest Interest Amortization 
Cost of Debt Amount Rate Expense Of Fin Costs 

2014 CoBank Loan $252,802 3.68% $8,637 $1,803 

Total Cost of Debt $252,802 $8,637 $1,803 

Cost of Common Equity Capital 

The Company Is utilizing a cost of common equity of 9.75% for temporary rate purposes. 

Total 
Interest 

$10,440 

$10,440 

Total 
Interest 

$10,440 

$10,440 

Schedule 4 
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$0 

Cost 
Rate 

4.13% 

4.13% 

Cost 
Rate 

4.13% 

4.13% 



AWC Bow Water· Temporary Rates Schedule 5 

Income Tax Computation 

Actual Proforma 

Total Rate Base $108,113 $107,372 

Equity Component of Cost of Capital 5.70% 5.70% 

Operating Net Income Required $6,160 $6, 118 

Tax Multiplier (Schedule SA) 4,040 4,013 

Income Required before Income Taxes $10,201 $10, 131 

Less: NH Business Profits Tax @8.5% 867 861 

Income subject to Federal Taxes $9,334 $9,270 

Less: Federal Income Tax @34% 3.173 3,152 

Income after Income Taxes $6,160 $6,118 



AWC Bow Water· Temporary Rates Schedule 5A 

Effective Tax Factor 

Taxable Income 100.00% 

Less: NH Business Profits Tax 8.50% 

Federal Taxable Income 91 .50% 

Federal Income Tax Rate 34.00% 

Effective Federal Income Tax Rate 31 .11% 

Add: NH Business Profit Tax 8.50% 

Effective Tax Rate 39.61% 

Percent of Income Available if No Tax 100.00% 

Effective Tax Rate 39.61% 

Percent Used as a Divisor in Determining 
the Revenue Requirement 60.39% 

Tax Multiplier 65.59% 



AWC Bow Water - Temporary Rates 

NHPUC Docket No. DW 15-199 

Calculation of Water Rates 

Summary of Proposed Revenue Requirement 
Annulized Test Year Water Sales 
Proposed Increase in Revenue Requirement from Temporary Rates 
Proposed Step Increase in Revenue Requirement 
Total Proposed Revenue Requirement 
Total Proposed Increase in the Revenue Requirement 

Residential Single-Family: 

Single-Family Annual Consumption (CCF) 
Present Single-Family Consumption Charge 
Present Single-Family Consumption Revenue 

Total Proposed Revenue Requirement 
Less: Single-Family Consumption Revenues 
Single-Family Revenues from Base Charge 
Number of Customers 
Annual Billing Monthly 
Monthly Base Charge 

Total Revenue from Consumption and Base Charges 

I 
I 

Proposed 

$ 66,207.00 
11,974.00 

$ 
$ 

$ 

$ 

i 

$78,181.00 
18.09% 

5,481.20 
10.20 

55,908.24 

78,181.00 
55,908.24 
22,272.76 

95 
12 

19.54 

78.181.00 



AJJENAKI 
Water Compnny 

Debra A. Howland 
Executive Director & Secretary 
NH Public Utilities Commission 
21 S. Fruit St., Suite 10 
Concord, N. H. 03301-2429 

Dear Ms. Howland: 

August 14, 2015 

I affirm, based on my personal knowledge, information and belief, that the 
revenues and expenses and assets, liabilities and equity and the supporting data 
submitted, which purport to reflect the books and records of the Company, do in fact set 
f011h the results shown by such books and records. 

Sincerely, 

y dw'lo. L'.:.,,..d>---
Deborah 0. Carson 

www.abenakiwatercompany.com 
Specializi11g in water system operations a11d mai11te11a11ce 

37 Northwest Drive• Plainville, CT 06062 •Phone 603 293-8580 •Fax 860 747-2536 


